Greater Sudbury Hydro Inc./
Hydro du Grand Sudbury Inc.

500 Regent Street / rue Regent, PO Box 250 / CP 250, Sudbury, ON P3E 4P1
Telephone (705)675-7536 Fax (705)671-1413

December 22, 2008

Ontario Energy Board
P.O. Box 2319

2300 Yonge Street
Toronto ON M4P 1E4

Attention: Ms. Kirsten Walli

Dear Ms. Walli:

Re: Greater Sudbury Hydro Inc. — 2009 Cost of Service Application
OEB-2008-0230

Greater Sudbury Hydro Inc. is a distributor as defined in, and licensed as such under, the
Ontario Energy Board Act, 1998. Greater Sudbury Hydro Inc. holds Electricity Distributor
License ED — 2002 — 0559.

Greater Sudbury Hydro Inc. hereby applies to the Ontario Energy Board, pursuant to
section 78 of the Act, for an Order approving or fixing just and reasonable rates for
distribution service effective May 1, 2009.

The application has been prepared according to the OEB Filing Requirements for
Transmission and Distribution Applications. The following components make up the
application:

Exhibit 1 — Administration

Exhibit 2 — Rate Base

Exhibit 3 — Operating Revenue

Exhibit 4 — Operating Costs

Exhibit 5 — Deferral and Variance Accounts
Exhibit 6 — Cost of Capital and Rate of Return
Exhibit 7 — Calculation of Revenue Deficiency
Exhibit 8 — Cost Allocation

Exhibit 9 — Rate Design

An electronic copy of our complete application will be submitted through the OEB e-filing
Services and three (3) hard copies are included with this package.

i?e pectfully submitted,

lees

DougReeves,
President & CEO

Enclosures.
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IN THE MATTER OF the Ontario Energy Board Act, 1998,
being Schedule B to the Energy Competition Act, 1998, S.O.

1998, c.15;

AND IN THE MATTER OF an Application by Greater
Sudbury Hydro Inc. to the Ontario Energy Board for an Order or
Orders approving or fixing just and reasonable rates and other
service charges for the distribution of electricity as of May 1,

2000.

Title of Proceeding:

Applicant’s Name:

Applicant’s Address for Service:

An application by GREATER SUDBURY HYDRO INC.
for an Order or Orders approving or fixing just and
reasonabl e distribution rates and other charges, effective
May 1, 20009.

GREATER SUDBURY HYDRO INC.

500 Regent Street
Sudbury, ON
P3E 4P1

Attention: Mr. Doug Reeves, CEO

Telephone: (705)675-0506
Fax: (705)675-0538
E-mail: dougr@shec.com
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APPLICATION

Introduction

(@

(b)

(©)

The Applicant is Greater Sudbury Hydro Inc. (referred to in this Application as
the “Applicant” or “GSHi”). The Applicant is a corporation incorporated pursuant
to the Ontario Business Corporations Act with its head office in the City of
Greater Sudbury. The Applicant carries on the business of distributing e ectricity
within the City of Greater Sudbury and the Municipality of West Nipissing.

The Applicant hereby applies to the Ontario Energy Board (the “OEB”) pursuant
to Section 78 of the Ontario Energy Board Act, 1998 for approval of its proposed
distribution rates and other charges, effective May 1, 2009. A list of requested
approvalsis set out in Exhibit 1, Tab 1, Schedule 5 below.

Except where specifically identified in the Application, the Applicant followed
Chapter 2 of the OEB’s Filing Requirements for Transmission and Distribution
Applications dated November 14, 2006 (the “Filing Requirements’) in order to
prepare this application.

Proposed Distribution Rates and Other Charges

(@

The Schedule of Rates and Charges proposed in this Application is identified in
Appendix A attached to this summary and Exhibit 9, Tab 1, Schedule 7, and the
material being filed in support of this Application sets out Greater Sudbury Hydro

Inc.’s approach to its distribution rates and charges.

Proposed Effective Date of Rate Order

(@

(b)

The Applicant requests that the OEB make its Rate Order effective May 1, 2009

in accordance with the Filing Requirements.

In the event that the OEB is unable to provide a Decision and Order in this

Application for implementation by the Applicant as of May 1, 2009, the Applicant
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reguests that the OEB issue an interim Order approving the proposed distribution

rates and other charges effective May 1, 2009, which may be subject to
adjustment based on its final Decision and Order.

4. The Proposed Distribution Rates and Other Charges are Just and Reasonable

(@

The Applicant submits the proposed distribution rates contained in this

Application are just and reasonable on the following grounds:

(i)

(i)

(iii)

(iv)

v)

the proposed rates for the distribution of electricity have been prepared in
accordance with the Filing Requirements and reflect traditiona rate

making and cost of service principles,

the proposed adjusted rates are necessary to meet the Applicant’s Market
Based Rate of Return (“MBRR”) and Payments in Lieu of Taxes (“PILS’)

reguirements,

there are no impacts to any of the customer classes or consumption level
subgroups that are so significant as to warrant the deferral of any
adjustments being requested by the Applicant or the implementation of

any other mitigation measures;

the other service charges proposed by the Applicant are the same as those

previously approved by the OEB; and

such other grounds as may be set out in the material accompanying this

Application Summary.
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5. Relief Sought

@ The Applicant applies for an Order or Orders approving the proposed distribution
rates and other charges set out in Exhibit 1, Tab 1, Schedule 2, Appendix A to this
Application as just and reasonable rates and charges pursuant to Section 78 of the
OEB Act, to be effective May 1, 2009, or as soon as possible thereafter; and

(b) In the event that the OEB is unable to provide a Decision and Order in this
Application for implementation by the Applicant as of May 1, 2009, the Applicant
reguests that the OEB issue an interim Order approving the proposed distribution
rates and other charges, effective May 1, 2009, which may be subject to
adjustment based on its final Decision and Order.

6. Form of Hearing Requested

@ The Applicant requests that this Application be disposed of by way of a written

hearing.

DATED at Sudbury, Ontario, this 22nd day of December.
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SCHEDUL E OF PROPOSED RATESAND CHARGES

MONTHLY RATESAND CHARGES

RATES SCHEDULE (Part 1)

Schedule of Distribution Rates and Charges

Effective May 1, 2009

Greater Sudbury Area Customers

Customer Class Item Description Unit Rate ($)
RESIDENTIAL
Monthly Service Charge per month 17.06
Distribution Volumetric Rate per kWh 0.0133
LRAM and SSM Rate Rider per kWh 0.0002
CDM Rate Rider per kWh 0.0008
Smart Meter Rate Rider per month 2.1700
GENERAL SERVICE < 50 kW
Monthly Service Charge per month 23.66
Distribution Volumetric Rate per kWh 0.0203
LRAM and SSM Rate Rider per kWh 0.0001
CDM Rate Rider per kWh 0.0007
Smart Meter Rate Rider per month 2.1700
GENERAL SERVICE > 50 kW
Monthly Service Charge per month 176.33
Distribution Volumetric Rate per kW 4.6749
LRAM and SSM Rate Rider per kW 0.0243
CDM Rate Rider per kWh 0.0007
Smart Meter Rate Rider per month 2.1700
Street Lighting
Monthly Service Charge per month 2.18
Distribution Volumetric Rate per kW 7.3691
CDM Rate Rider per kWh 0.0088
Sentinel Lighting
Monthly Service Charge per month 3.13
Distribution Volumetric Rate per kW 8.3825
Unmetered Scattered Load
Monthly Service Charge per month 7.78
Distribution Volumetric Rate per kWh 0.0134
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Schedule of Distribution Rates and Charges

Effective May 1, 2009
West Nipissing Area Customers

Customer Class Item Description Unit Rate ($)
RESIDENTIAL
Monthly Service Charge per month 14.13
Distribution Volumetric Rate per kWh 0.0126
LRAM and SSM Rate Rider per kWh 0.0002
CDM Rate Rider per kWh 0.0008
Smart Meter Rate Rider per month 2.1700
GENERAL SERVICE < 50 kW
Monthly Service Charge per month 17.48
Distribution Volumetric Rate per kWh 0.0174
LRAM and SSM Rate Rider per kWh 0.0001
CDM Rate Rider per kWh 0.0007
Smart Meter Rate Rider per month 2.1700
GENERAL SERVICE > 50 kW
Monthly Service Charge per month 102.68
Distribution Volumetric Rate per kW 2.6762
LRAM and SSM Rate Rider per kW 0.0243
CDM Rate Rider per kWh 0.0007
Smart Meter Rate Rider per month 2.1700
Street Lighting
Monthly Service Charge per month 1.57
Distribution Volumetric Rate per kW 5.1507
CDM Rate Rider per kWh 0.0088
Sentinel Lighting
Monthly Service Charge per month 1.39
Distribution Volumetric Rate per kW 10.2037
Unmetered Scattered Load
Monthly Service Charge per month 8.27
Distribution Volumetric Rate per kWh 0.0140




Calculation

It D ipti Rate Cod ) Rat
em Description (Rate Code) Basis ate ($)
Arrears certificate (1) Standard 15.00
Statement of account (2) Standard 15.00
Returned cheque charge (plus bank charges) (11) Standard 15.00
Accqunt set up charge/change of occupancy charge (plus credit agency costs if Standard 30.00
applicable) (14)
Collection of account charge - no disconnection (16) Standard 30.00
Collection of account charge - no disconnection - after regular hours (17) Standard 165.00
Disconnect/Reconnect at meter - during regular hours (18) Standard 65.00
Disconnect/Reconnect at meter - after regular hours (20) Standard 185.00
Disconnect/Reconnect at pole - during regular hours (22) Standard 185.00
Disconnect/Reconnect at pole - after regular hours (23) Standard 415.00
Meter dispute charge plus Measurement Canada fees (if meter found correct) (24) Standard 30.00
Specific Charge for Access to the Power Poles $/pole/year (30) Standard 22.35
Loss Factors
Supply Facilities Loss Factor 0.0058
Distribution Loss Factor - Secondary Metered Customer < 5,000 kW 1.0469
Distribution Loss Factor - Secondary Metered Customer > 5,000 kW 1.0469
Distribution Loss Factor - Primary Metered Customer < 5,000 kW 1.0364
Distribution Loss Factor - Primary Metered Customer > 5,000 kW 1.0364
Total Loss Factor - Secondary Metered Customer < 5,000 kW 1.0527
Total Loss Factor - Secondary Metered Customer > 5,000 kW 1.0527
Total Loss Factor - Primary Metered Customer < 5,000 kW 1.0422
Total Loss Factor - Primary Metered Customer > 5,000 kW 1.0422
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1 DISTRIBUTOR LICENCE:

2 A copy of Greater Sudbury Hydro Inc.’s Electricity Distribution Licence ED-2002-0559, issued
3 on December 19, 2003 accompanies this Schedule as Appendix A hereto.
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COPY OF GREATER SUDBURY HYDRO INC. DISTRIBUTION

LICENCE
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Electricity Distribution Licence
ED-2002-0559

Greater Sudbury Hydro Inc.

Valid Until

December 18, 2023

.

Jennifer Lea

Counsel, Special Projects
Ontario Energy Board
Date of Issuance: December 19, 2003
Date of Amendment: October 1, 2008

Ontario Energy Board Commission de I'Energie de (‘Ontario
P.O. Box 2319 C.P. 2319

2300 Yonge Street 2300, rue Yonge

27th. Floor 27e etage

Toronto, ON M4P 1E4 Toronto ON M4P 1 E4
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Greater Sudbury Hydro Inc.
Electricity Distribution Licence ED-2002-0559

Definitions
In this Licence:

"Accounting Procedures Handbook" means the handbook, approved by the Board which
specifies the accounting records, accounting principles and accounting separation standards
to be followed by the Licenseg;

"Act" means the Ontario Energy Board Act, 1998, S.0O. 1998, c. 15, Schedule B;

"Affiliate Relationships Code for Electricity Distributors and Transmitters" means the
code, approved by the Board which, among other things, establishes the standards and
conditions for the interaction between electricity distributors or transmitters and their
respective affiliated companies;

"distribution services" means services related to the distribution of electricity and the
services the Board has required distributors to carry out, including the sales of electricity to
consumers under section 29 of the Act, for which a charge or rate has been established in
the Rate Order;

"Distribution System Code" means the code approved by the Board which, among other
things, establishes the obligations of the distributor with respect to the services and terms of
service to be offered to customers and retailers and provides minimum, technical operating
standards of distribution systems;

"Electricity Act" means the Electricity Act, 1998, S.0. 1998, c. 15, Schedule A;

"Licensee" means Greater Sudbury Hydro Inc.

"Market Rules" means the rules made under section 32 of the Electricity Act;

"Performance Standards" means the performance targets for the distribution and
connection activities of the Licensee as established by the Board in accordance with section
83 of the Act;

"Rate Order" means an Order or Orders of the Board establishing rates the Licensee is
permitted to charge;

"regulation" means a regulation made under the Act or the Electricity Act;

"Retail Settlement Code" means the code approved by the Board which, among other
things, establishes a distributor's obligations and responsibilities associated with financial
settlement among retailers and consumers and provides for tracking and facilitating
consumer transfers among competitive retailers;

"service area" with respect to a distributor, means the area in which the distributor is
authorized by its licence to distribute electricity;
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"Standard Supply Service Code" means the code approved by the Board which, among
other things, establishes the minimum conditions that a distributor must meet in carrying out
its obligations to sell electricity under section 29 of the Electricity Act;

"wholesaler" means a person that purchases electricity or ancillary services in the IESO
administered markets or directly from a generator or, a person who sells electricity or
ancillary services through the IESO-administered markets or directly to another person other
than a consumer.

Interpretation

In this Licence, words and phrases shall have the meaning ascribed to them in the Act or the
Electricity Act. Words or phrases importing the singular shall include the plural and vice versa.
Headings are for convenience only and shall not affect the interpretation of the licence. Any
reference to a document or a provision of a document includes an amendment or supplement to,
or a replacement of, that document or that provision of that document. In the computation of time
under this licence, where there is a reference to a number of days between two events, they shall
be counted by excluding the day on which the first event happens and including the day on which
the second event happens. Where the time for doing an act expires on a holiday, the act may be
done on the next day that is not a holiday.

Authorization

The Licensee is authorized, under Part V of the Act and subject to the terms and conditions set
out in this Licence:

a) to own and operate a distribution system in the service area described in Schedule 1 of
this Licence;

b) to retail electricity for the purposes of fulfilling its obligation under section 29 of the
Electricity Act in the manner specified in Schedule 2 of this Licence; and

C) to act as a wholesaler for the purposes of fulfilling its obligations under the Retail
Settlement Code or under section 29 of the Electricity Act.

Obligation to Comply with Legislation, Regulations and Market Rules

The Licensee shall comply with all applicable provisions of the Act and the Electricity Act and
regulations under these Acts, except where the Licensee has been exempted from such
compliance by regulation.

The Licensee shall comply with all applicable Market Rules.
Obligation to Comply with Codes

The Licensee shall at all times comply with the following Codes (collectively the "Codes")
approved by the Board, except where the Licensee has been specifically exempted from such
compliance by the Board. Any exemptions granted to the licensee are set out in Schedule 3 of
this Licence. The following Codes apply to this Licence:

a) the Affiliate Relationships Code for Electricity Distributors and Transmitters;

2
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b) the Distribution System Code;
c) the Retail Settlement Code; and

d) the Standard Supply Service Code.

The Licensee shall:

a) make a copy of the Codes available for inspection by members of the public at its head
office and regional offices during normal business hours; and

b) provide a copy of the Codes to any person who requests it. The Licensee may impose a
fair and reasonable charge for the cost of providing copies.

Obligation to Provide Non-discriminatory Access

The Licensee shall, upon the request of a consumer, generator or retailer, provide such
consumer, generator or retailer with access to the Licensee's distribution system and shall
convey electricity on behalf of such consumer, generator or retailer in accordance with the terms
of this Licence.

Obligation to Connect

The Licensee shall connect a building to its distribution system if:

a) the building lies along any of the lines of the distributor's distribution system; and
b) the owner, occupant or other person in charge of the building requests the connection in
writing.

The Licensee shall make an offer to connect a building to its distribution system if:

a) the building is within the Licensee's service area as described in Schedule 1; and
b) the owner, occupant or other person in charge of the building requests the connection in
writing.

The terms of such connection or offer to connect shall be fair and reasonable and made in

accordance with the Distribution System Code, and the Licensee's Rate Order as approved by
the Board.

The Licensee shall not refuse to connect or refuse to make an offer to connect unless it is
permitted to do so by the Act or a regulation or any Codes to which the Licensee is obligated to
comply with as a condition of this Licence.

Obligation to Sell Electricity

The Licensee shall fulfill its obligation under section 29 of the Electricity Act to sell electricity in
accordance with the requirements established in the Standard Supply Service Code, the Retall
Settlement Code and the Licensee's Rate Order as approved by the Board.
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Obligation to Maintain System Integrity

The Licensee shall maintain its distribution system in accordance with the standards established
in the Distribution System Code and Market Rules, and have regard to any other recognized
industry operating or planning standards adopted by the Board.

Market Power Mitigation Rebates

The Licensee shall comply with the pass through of Ontario Power Generation rebate conditions
set out in Appendix A of this Licence.

Distribution Rates

The Licensee shall not charge for connection to the distribution system, the distribution of
electricity or the retailing of electricity to meet its obligation under section 29 of the Electricity Act
except in accordance with a Rate Order of the Board.

Separation of Business Activities

The Licensee shall keep financial records associated with distributing electricity separate from its
financial records associated with transmitting electricity or other activities in accordance with the
Accounting Procedures Handbook and as otherwise required by the Board.

Expansion of Distribution System

The Licensee shall not construct, expand or reinforce an electricity distribution system or make an
interconnection except in accordance with the Act and Regulations, the Distribution System Code
and applicable provisions of the Market Rules.

In order to ensure and maintain system integrity or reliable and adequate capacity and supply of
electricity, the Board may order the Licensee to expand or reinforce its distribution system in
accordance with Market Rules and the Distribution System Code, or in such a manner as the
Board may determine.

Provision of Information to the Board

The Licensee shall maintain records of and provide, in the manner and form determined by the
Board, such information as the Board may require from time to time.

Without limiting the generality of paragraph 14.1 the Licensee shall notify the Board of any
material change in circumstances that adversely affects or is likely to adversely affect the
business, operations or assets of the Licensee as soon as practicable, but in any event no more
than twenty (20) days past the date upon which such change occurs.

The licensee shall inform the Board as soon as possible of any material changes to the service
agreement with Greater Sudbury Hydro Plus Inc. (the "Service Agreement").

If either party to the Service Agreement provides notice of its intention to exercise a right to
terminate or discontinue any services under the services agreement, the Licensee shall:

a) Immediately notify the Board in writing of the notice; and
4
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b) provide a plan to the Board as soon as possible, but no later than ten (10) days after the
receipt of the notice, as to how the affected distribution services will be maintained in
compliance with the terms of this Licence.

14.5 In the event of termination of the Service Agreement for any reason, the Licensee shall:

a) ensure there is no interruption of distribution services to the consumers as a result of the
termination;

b) notify the Board of the name of the new company that will provide the distribution
services; and

c) file with the Board the distribution services agreement with the new company.

15 Restrictions on Provision of Information

151 The Licensee shall not use information regarding a consumer, retailer, wholesaler or generator
obtained for one purpose for any other purpose without the written consent of the consumer,
retailer, wholesaler or generator.

1522  The Licensee shall not disclose information regarding a consumer, retailer, wholesaler or
generator to any other party without the written consent of the consumer, retailer, wholesaler or
generator, except where such information is required to be disclosed:

a) to comply with any legislative or regulatory requirements, including the conditions of this
Licence;

b) for billing, settlement or market operations purposes;

c) for law enforcement purposes; or

d) to a debt collection agency for the processing of past due accounts of the consumer,

retailer, wholesaler or generator.

15.3 The Licensee may disclose information regarding consumers, retailers, wholesalers or generators
where the information has been sufficiently aggregated such that their particular information
cannot reasonably be identified.

154 The Licensee shall inform consumers, retailers, wholesalers and generators of the conditions
under which their information may be released to a third party without their consent.

15.5 If the Licensee discloses information under this section, the Licensee shall ensure that the

information provided will not be used for any other purpose except the purpose for which it was
disclosed.

16 Customer Complaint and Dispute Resolution

161 The Licensee shall:

a) have a process for resolving disputes with customers that deals with disputes in a fair,
reasonable and timely manner;
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b) publish information which will make its customers aware of and help them to use its
dispute resolution process;

c) make a copy of the dispute resolution process available for inspection by members of the
public at each of the Licensee's premises during normal business hours;

d) give or send free of charge a copy of the process to any person who reasonably requests
it; and
e) subscribe to and refer unresolved complaints to an independent third party complaints

resolution service provider selected by the Board. This condition will become effective on
a date to be determined by the Board. The Board will provide reasonable notice to the
Licensee of the date this condition becomes effective.

Term of Licence

This Licence shall take effect on December 19, 2003 and expire on December 18, 2023. The
term of this Licence may be extended by the Board.

Fees and Assessments

The Licensee shall pay all fees charged and amounts assessed by the Board.
Communication

The Licensee shall designate a person that will act as a primary contact with the Board on
matters related to this Licence. The Licensee shall notify the Board promptly should the contact

details change.

All official communication relating to this Licence shall be in writing.

All written communication is to be regarded as having been given by the sender and received by
the addressee:

a) when delivered in person to the addressee by hand, by registered mail or by courier;

b) ten (10) business days after the date of posting if the communication is sent by regular
mail; and

c) when received by facsimile transmission by the addressee, according to the sender's

transmission report.

Copies of the Licence
The Licensee shall:

a) make a copy of this Licence available for inspection by members of the public at its head
office and regional offices during normal business hours; and

b) provide a copy of this Licence to any person who requests it. The Licensee may impose a
fair and reasonable charge for the cost of providing copies.

6
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SCHEDULE 1 DEFINITION OF DISTRIBUTION SERVICE AREA

This Schedule specifies the area in which the Licensee is authorized to distribute and sell electricity in
accordance with paragraph 8.1 of this Licence.

1.

2.

The City of Sudbury as at November 27, 1984, now in the City of Greater Sudbury.

The Town of Capreol as of December 31, 1972, now in the City of Greater Sudbury.

The Town of Coniston as of December 31, 1972, now in the City of Greater Sudbury.

The Township of Falconbridge as of December 31, 1972, excluding Lots 8, 9, 10, 11, 12,
Concession 6, and Lots 11,12, Concession 5.

The former Town of Cache Bay as of December 31, 1998, now in the Municipality of West
Nipissing.

The former Town of Sturgeon Falls as of December 31, 1998, now in the Municipality of West
Nipissing.
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SCHEDULE 2 PROVISION OF STANDARD SUPPLY SERVICE

This Schedule specifies the manner in which the Licensee is authorized to retail electricity for the
purposes of fulfilling its obligation under section 29 of the Electricity Act.

The Licensee is authorized to retail electricity directly to consumers within its service area in
accordance with paragraph 8.1 of this Licence, any applicable exemptions to this Licence, and at
the rates set out in the Rate Orders.
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SCHEDULE 3 LIST OF CODE EXEMPTIONS

This Schedule specifies any specific Code requirements from which the Licensee has been exempted.

The Licensee is exempt from the requirements of section 2.5.3 of the Standard Supply Service
Code with respect to the price for small volume/residential consumers, subject to the Licensee
offering an equal billing plan as described in its application for exemption from Fixed Reference

Price, and meeting all other undertakings and material representations contained in the
application and the materials filed in connection with it.



APPENDIX A
MARKET POWER MITIGATION REBATES
1. Definitions and Interpretations

In this Licence

"embedded distributor" means a distributor who is not a market participant and to whom a host
distributor distributes electricity;

"embedded generator" means a generator who is not a market participant and whose generation
facility is connected to a distribution system of a distributor, but does not include a generator who
consumes more electricity than it generates;

"host distributor" means a distributor who is a market participant and who distributes electricity to
another distributor who is not a market participant.

In this Licence, a reference to the payment of a rebate amount by the IESO includes interim
payments made by the IESO.

2. Information Given to IESO

a Prior to the payment of a rebate amount by the IESO to a distributor, the distributor shall provide
the IESO, in the form specified by the IESO and before the expiry of the period specified by the
IESO, with information in respect of the volumes of electricity withdrawn by the distributor from
the IESO-controlled grid during the rebate period and distributed by the distributor in the
distributor's service area to:

i consumers served by a retailer where a service transaction request as defined in the Retail
Settlement Code has been implemented; and

ii consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998.

b Prior to the payment of a rebate amount by the IESO to a distributor which relates to electricity
consumed in the service area of an embedded distributor, the embedded distributor shall provide
the host distributor, in the form specified by the IESO and before the expiry of the period specified
in the Retail Settlement Code, with the volumes of electricity distributed during the rebate period
by the embedded distributor's host distributor to the embedded distributor net of any electricity
distributed to the embedded distributor which is attributable to embedded generation and
distributed by the embedded distributor in the embedded distributor's service area to:

i consumers served by a retailer where a service transaction request as defined in the Retail
Settlement Code has been implemented; and

ii consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998.

¢ Prior to the payment of a rebate amount by the IESO to a distributor which relates to electricity
10
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consumed in the service area of an embedded distributor, the host distributor shall provide the
IESO, in the form specified by the IESO and before the expiry of the period specified by the
IESO, with the information provided to the host distributor by the embedded distributor in
accordance with section 2.

The IESO may issue instructions or directions providing for any information to be given under this
section. The IESO shall rely on the information provided to it by distributors and there shall be no
opportunity to correct any such information or provide any additional information and all amounts
paid shall be final and binding and not subject to any adjustment.

For the purposes of attributing electricity distributed to an embedded distributor to embedded
generation, the volume of electricity distributed by a host distributor to an embedded distributor
shall be deemed to consist of electricity withdrawn from the IESO-controlled grid or supplied to
the host distributor by an embedded generator in the same proportion as the total volume of
electricity withdrawn from the IESO-controlled grid by the distributor in the rebate period bears
to the total volume of electricity supplied to the distributor by embedded generators during
the rebate period.

Pass Through of Rebate

A distributor shall promptly pass through, with the next regular bill or settlement statement after
the rebate amount is received, any rebate received from the IESO, together with interest at the
Prime Rate, calculated and accrued daily, on such amount from the date of receipt, to:

a retailers who serve one or more consumers in the distributor's service area where a service
transaction request as defined in the Retail Settlement Code has been implemented;

b consumers who are not receiving the fixed price under sections 79.4, 79.5 and 79.16 of the
Ontario Energy Board Act, 1998 and who are not served by a retailer where a service
transaction request as defined in the Retail Settlement Code has been implemented; and

¢ embedded distributors to whom the distributor distributes electricity.

The amounts paid out to the recipients listed above shall be based on energy consumed and
calculated in accordance with the rules set out in the Retail Settlement Code. These payments
may be made by way of set off at the option of the distributor.

If requested in writing by OPGI, the distributor shall ensure that all rebates are identified as
coming from OPGI in the following form on or with each applicable bill or settlement statement:

"ONTARIO POWER GENERATION INC. rebate"

Any rebate amount which cannot be distributed as provided above or which is returned by a
retailer to the distributor in accordance with its licence shall be promptly returned to the host
distributor or IESO as applicable, together with interest at the Prime Rate, calculated and accrued
daily, on such amount from the date of receipt.

11
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Nothing shall preclude an agreement whereby a consumer assigns the benefit of a rebate
payment to a retailer or another party.

Pending pass-through or return to the IESO of any rebate received, the distributor shall hold the
funds received in trust for the beneficiaries thereof in a segregated account.

ONTARIO POWER GENERATION INC. REBATES

For the payments that relate to the period from May 1, 2006 to April 30, 2009, the rules set out below
shall apply.

1. Definitions and

Interpretations In this Licence

"embedded distributor" means a distributor who is not a market participant and to whom a host
distributor distributes electricity;

"embedded generator" means a generator who is not a market participant and whose generation
facility is connected to a distribution system of a distributor, but does not include a generator who
consumes more electricity than it generates;

"host distributor" means a distributor who is a market participant and who distributes electricity to
another distributor who is not a market participant.

In this Licence, a reference to the payment of a rebate amount by the IESO includes interim
payments made by the IESO.

2. Information Given to IESO

a Prior to the payment of a rebate amount by the IESO to a distributor, the distributor shall provide
the 1ESO, in the form specified by the IESO and before the expiry of the period specified by the
IESO, with information in respect of the volumes of electricity withdrawn by the distributor from
the IESO-controlled grid during the rebate period and distributed by the distributor in the
distributor's service area to:

i consumers served by a retailer where a service transaction request as defined in the Retail
Settlement Code has been implemented and the consumer is not receiving the prices
established under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998,
and

ii consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998.

12
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b Prior to the payment of a rebate amount by the IESO to a distributor which relates to electricity
consumed in the service area of an embedded distributor, the embedded distributor shall provide
the host distributor, in the form specified by the IESO and before the expiry of the period
specified in the Retail Settlement Code, with the volumes of electricity distributed during the
rebate period by the embedded distributor's host distributor to the embedded distributor net of
any electricity

distributed to the embedded distributor which is attributable to embedded generation and
distributed by the embedded distributor in the embedded distributor's service area to:

i  consumers served by a retailer where a service transaction request as defined in the Retail
Settlement Code has been implemented; and

ii consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998.

c Prior to the payment of a rebate amount by the IESO to a distributor which relates to electricity
consumed in the service area of an embedded distributor, the host distributor shall provide the
IESO, in the form specified by the IESO and before the expiry of the period specified by the
IESO, with the information provided to the host distributor by the embedded distributor in
accordance with section 2.

The IESO may issue instructions or directions providing for any information to be given under this
section. The IESO shall rely on the information provided to it by distributors and there shall be no
opportunity to correct any such information or provide any additional information and all amounts
paid shall be final and binding and not subject to any adjustment.

For the purposes of attributing electricity distributed to an embedded distributor to embedded
generation, the volume of electricity distributed by a host distributor to an embedded distributor
shall be deemed to consist of electricity withdrawn from the IESO-controlled grid or supplied to
the host distributor by an embedded generator in the same proportion as the total volume of
electricity withdrawn from the IESO-controlled grid by the distributor in the rebate period bears
to

the total volume of electricity supplied to the distributor by embedded generators during the
rebate period.

Pass Through of Rebate

A distributor shall promptly pass through, with the next regular bill or settlement statement
after the rebate amount is received, any rebate received from the IESO, together with interest
at the Prime Rate, calculated and accrued daily, on such amount from the date of receipt, to:

a retailers who serve one or more consumers in the distributor's service area where a service
transaction request as defined in the Retail Settlement Code has been implemented and the
consumer is not receiving the prices established under sections 79.4, 79.5 and 79.16 of the
Ontario Energy Board Act, 1998;

13
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b consumers who are not receiving the fixed price under sections 79.4, 79.5 and 79.16 of the
Ontario Energy Board Act, 1998 and who are not served by a retailer where a service
transaction request as defined in the Retail Settlement Code has been implemented; and

¢ embedded distributors to whom the distributor distributes electricity.

The amounts paid out to the recipients listed above shall be based on energy consumed and
calculated in accordance with the rules set out in the Retail Settlement Code. These payments
may be made by way of set off at the option of the distributor.

If requested in writing by OPGI, the distributor shall ensure that all rebates are identified as
coming from OPGI in the following form on or with each applicable bill or settlement statement:

"ONTARIO POWER GENERATION INC. rebate"

Any rebate amount which cannot be distributed as provided above or which is returned by a retailer to
the distributor in accordance with its licence shall be promptly returned to the host distributor or IESO as
applicable, together with interest at the Prime Rate, calculated and accrued daily, on such amount from the
date of receipt.

Nothing shall preclude an agreement whereby a consumer assigns the benefit of a rebate payment
to a retailer or another party.

Pending pass-through or return to the IESO of any rebate received, the distributor shall hold the funds
received in trust for the beneficiaries thereof in a segregated account.

14
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CONTACT INFORMATION:

FOR GREATER SUDBURY HYDRO INC.:

CHIEF EXECUTIVE OFFICER:  Doug Reeves
President & CEO
Phone:  (705)675-0506
Fax: (705)675-0538
e-mail  dougr@shec.com

VICE PRESIDENT CORPORATE

SERVICES: Stanly Pawlowicz
Phone:  (705)675-0504
Fax: (705)675-0538
e-mail  stanp@shec.com

VICE PRESIDENT ELECTRICAL

DISTRIBUTION SYSTEMS: Brian McMillan
Phone:  (705)675-0507
Fax: (705)675-0538
e-mall  brianm@shec.com
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SPECIFIC APPROVALS REQUESTED:

In this proceeding, Greater Sudbury Hydro Inc. is requesting the following approvals:

>

Approval to charge rates effective May 1, 2009 to recover a revenue deficiency of
$2,645,783 as set out in Exhibit 7, Tab 1, Schedule 1. The schedule of proposed rates is
set out in Exhibit 1 Tab 1 Schedule 2 Appendix A and Exhibit 9 Tab 1 Schedule 6. In the
event that the OEB is unable to provide a Decision and Order in this Application for
implementation by Greater Sudbury Hydro Inc. as of May 1, 2009, the Applicant
reguests that the OEB issue an interim Order approving the proposed distribution rates
and other charges, effective May 1, 2009, which may be subject to adjustment based on
itsfinal Decision and Order;

Approval to recover the costs of a new customer information system which the Utility

was forced to implement based on circumstances beyond its control;

Approval to establish a deferral account to accumulate the interest carrying charges
associated with the (required) enhanced capital program, and the smart meter program

until such assets are incorporated into the utility’s rate base;

Approva to harmonize the distribution rates of the former West Nipissing Energy
Services Ltd. (WNES) with Greater Sudbury Hydro Inc. (GSHi) rates over a two year

period;

Approval of an enhanced capita program required to expedite the catch up of an
identified infrastructure deficit while deferring the finance carrying charges for

subsequent disposition;

Approval of the utility’s smart meter program on the basis of the utility specific charge
while undertaking to defer the interim finance carrying charges for subsequent

disposition;
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Approval to transfer the regulatory assets of the former West Nipissing Energy Services
Inc. to the amalgamated utility’ s account 1590;

Approval of the default rates for services provided by Greater Sudbury Hydro Inc. and

accounted for as offset revenues;

Approval of utility transmission rates;

Approval of utility loss factor; and,

Approval to recover 2009 LRAM and SSM over two (2) years.
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DRAFT ISSUESLIST:

Greater Sudbury Hydro Inc. has no issues at this time.
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PROCEDURAL ORDERSMOTIONS/NOTICES:

On March 12, 2007, the OEB issued a Report titled "LDC Screening Methodology to Establish a
Rebasing Schedule for Electricity LDCs'. The purpose of that Report was "to describe the
criteria to be considered in determining which electricity distributors to engage in proceedings
before the Board for rebasing to establish rates for each of the years 2008, 2009 and 2010" and to
establish the next steps and timelines for filing. Section 3.3 of that Report provided an
opportunity for LDCsto "self-nominate" to be rebased in a particular year.

In 2007, Greater Sudbury Hydro Inc. filed a self-nomination request for rebasing in 2009.
Subsequently, in Board File No. EB-2006-0330, the OEB issued its list of distributors that will
be rebased in 2009 - the list included Greater Sudbury Hydro Inc.

No further Procedural Orders or directions have been issued by the OEB to the date of filing this
Application.

On June 17, 2008 Greater Sudbury Hydro applied to the Board for Conservation and Demand
Management (“CDM”) programs filed as Board number EB-2008-0147 and on November 4,
2008 the Board rendered its decision with regards to these programs.
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1 ACCOUNTING ORDERSREQUESTED:

2  Greater Sudbury Hydro Inc. is not requesting Accounting Ordersin this proceeding.
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COMPLIANCE WITH UNIFORM SYSTEM OF ACCOUNTS:

Greater Sudbury Hydro Inc. has followed the accounting principles and main categories of
accounts as stated in the OEB’ s Accounting Procedures Handbook (the “APH”) and the USof A
in the preparation of this Application.
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DISTRIBUTION SERVICE TERRITORY AND DISTRIBUTION SYSTEM:

Description of Distributor:

COMMUNITY SERVED: City of Greater Sudbury and Municipality of
West Nipissing

TOTAL SERVICE AREA: GSHi - 401 sq km
WNES - 9 sq km

RURAL SERVICE AREA: GSHi - 120 sq km
WNES- 0

DISTRIBUTION TYPE: Electricity distribution

SERVICE AREA POPULATION: 46,495

MUNICIPAL POPULATION: 104,567

A map of the Greater Sudbury Hydro Inc. Distribution Service Territory accompanies this
Schedule as Appendix A.

A schematic diagram of Greater Sudbury Hydro Inc.’s distribution system is attached in
Appendix B.
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APPENDIX A
MAP OF DISTRIBUTION SERVICE TERRITORY
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MAP OF DISTRIBUTION SERVICE TERRITORY

The outlined area represents the embedded service territory within the City of Greater Sudbury, and the
Municipality of West Nipissing.
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APPENDIX B
MAP OF DISTRIBUTION SYSTEM
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1 LIST OF NEIGHBOURING UTILITIES:

2  Greater Sudbury Hydro Inc. is bounded by Hydro One on all service territory boundaries.
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UTILITY ORGANIZATIONAL CHART:
Greater Sudbury Hydro Inc. purchases services without profit markups under a Services
Agreement from its affiliate service provider, Greater Sudbury Hydro Plus Inc.

Greater Sudbury Hydro Inc. has only two (2) full-time employees.
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APPENDIX A

GREATER SUDBURY HYDRO INC. ORGANIZATIONAL CHART
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CORPORATE ENTITIESRELATIONSHIPS CHART:

CORPORATION OF THE CITY OF
GREATER SUDBURY INC.
[SHAREHOLDER]

100% ownership of Greater Sudbury Utilities Inc.

GREATER SUDBURY UTILITIES
INC.
[HOLDING COMPANY]
[SHAREHOLDER]

100% ownership of Greater Sudbury Hydro Inc.,
Greater Sudbury Hydro Plus Inc., Greater
Sudbury Telecommunications Inc., 1627596
Ontario Inc., 1700211 Ontario Inc.
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GREATER
SUDBURY
HYDRO INC.
(WIRESCO)

GREATER
SUDBURY
HYDRO PLUS
INC.
(SERVICESCO)

GREATER SUDBURY 1627596 1700211
TELECOMMUNICATIONS ONTARIO INC. ONTARIO
INC. (COMPETITIVE INC.




CORPORATE ENTITIESRELATIONSHIPS CHART:

CORPORATION OF THE CITY OF
GREATER SUDBURY INC.
[SHAREHOLDER]

100% ownership of Greater Sudbury Utilities Inc.

GREATER SUDBURY UTILITIES
INC.
[HOLDING COMPANY]
[SHAREHOLDER]
100% ownership of Greater Sudbury Hydro Inc.,
Greater Sudbury Hydro Plus Inc., Greater
Sudbury Telecommunications Inc., 1627596
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Board of Directors
Mayor J. Rodriguez (NI)
Councilor D. Craig (NI)
Councilor F. Caldardli (NI)

v

P. McMullen Independent)
L. Lisk (Independent)

Ontario Inc., 1700211 Ontario Inc.

GREATER GREATER
SUDBURY SUDBURY
HYDRO INC. HYDRO PLUS
(WIRESCO) INC
(SERVICESCO)

GREATER SUDBURY 1627596 1700211
TELECOMMUNICATIONS ONTARIO INC. ONTARIO
INC. (COMPETITIVE INC.

Board of Directors

Mayor J. Rodriguez (Not Independent)
Councilor D. Craig (Not Independent)
Councilor F. Caldardli (Not Independent)
R. Vialancourt (Independent)

D. Gingras (Independent)

I

Board of Directors

Mayor J. Rodriguez (Not Independent)
Councilor D. Craig (Not Independent)
Councilor F. Caldardli (Not Independent)
P. McMullen (Independent)

L. Lisk (Independent)




Corporate Officers

Greater Sudbury UtilitiesInc. (HOLDCO)

D. Craig (Chair)

P. McMullen (Treasurer)

D. Reeves (President & Secretary)

S. Pawlowicz (Vice President — Corporate Services)
B. McMillan (Vice President — Electrical Distribution
Services)

F. Kalonen (Vice President — Competitive Services)
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PLANNED CHANGESIN CORPORATE AND OPERATIONAL STRUCTURE:

Greater Sudbury Hydro Inc. has been involved in a restructuring exercise based on the outcome
of an Affiliates Relationship Code audit. GSHi and other interested and affected utilities raised
significant challenges which resulted in a total review and revision of the Code by the Ontario
Energy Board. Our externa legal council has made a formal inquiry for clarification relative to
the revised code and its specific impact on GSHi. Once the response has been reviewed we will

make afinal determination of the organization’s structure.

In the interim, our structure has been demarked into separate and distinct streams: distribution
utility and a competitive business stream. The competitive services assets, primarily the hot
water rental tanks and dedicated personnel who focused on this renta business and our
telecommunications business were transferred out of Greater Sudbury Hydro Plus Inc. (GSHPi)
and into anew affiliate 1627596 Ontario Inc.

GSHPi and GSHi in effect operate as one entity focusing on and supporting the distribution
utility activities in accordance with the provisions of the various codes and the distribution
licence. As previously outlined to the Board, all staff are represented by collective agreements
and any work undertaken by GSHi is considered bargaining unit work and can only be
performed by staff represented by the collective agreements in effect for GSHP or GSHi. The

two collective agreements are identical .

Transfer pricing is not an issue as labour and goods and services are procured on an actual cost
basis without mark-up and are primarily restricted to distribution activities. Corporate service

type activities continue to be made available to 1627596 Ontario Inc. on a cost recovery basis.

This work is undertaken on a cost recovery basis guided by the Board of Directors and
management’ s belief that any contribution from an affiliate is to the advantage of the distribution
rate payers. For example, the Human Resources department is made up of one person, if she
were to undertake some task on behalf of an affiliate and recover one dollar the GSHi customer

is better off as the default is that they would have to pay for 100% of the cost of that person.
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1 GSHPi does not carry a compliment of staff whose primary focus is to service the business
2 activities of its affiliates. We attempt to realistically squeeze out incremental work from staff to

3 maketheir jobs as challenging and fulfilling as possible.
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STATUS OF BOARD DIRECTIVESFROM PREVIOUS BOARD DECISIONS:

2009 CDM PROGRAM

On June 17, 2008 Greater Sudbury Hydro applied to the Ontario Energy Board for Conservation
and Demand Management (“CDM?”) programs filed as Board number EB-2008-0147 and on
November 4, 2008 the Board rendered its decision with regards to these programs. CDM rate
riders are effective May 1, 2009 for a three year period and are incorporated into the rate

schedules. Please find a copy of this decision attached as Appendix A.
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Ontario Energy Commission de I'énergie al,

Board de I’Ontario /@\
EEETR. P ic eenussnc]

Nazrmy
Ontario

EB-2008-0147

IN THE MATTER OF the Ontario Energy Board Act, 1998,
S.0. 1998, c.15, Schedule B;

AND IN THE MATTER OF an application by Greater
Sudbury Hydro Inc. for an Order pursuant to Section 78 of
the Ontario Energy Board Act, 1998, for approval of certain
Conservation and Demand Management Programs.

BEFORE: Paul Viahos
Presiding Member

David Balsillie
Member

DECISION
The Application

Greater Sudbury Hydro Inc. (“Greater Sudbury”) has filed an application with the Ontario
Energy Board (the “Board”), dated June 17, 2008, under section 78 of the Ontario
Energy Board Act, 1998, S.0. 1998, ¢.15 (Schedule B). Greater Sudbury sought Board
authorization to spend $2,722,588 over three years for certain Conservation and
Demand Management (“CDM”) programs.

The proposed CDM programs are: Community Awareness Program (“CA”), Electric
Thermal Storage Program (“ETS”), Commercial Parking Lot Plug Controller (“CPLPC”)
program, Vending Machine and Self Service Coolers Efficiency (“VM”) program, LED
Traffic Light Conversion program, West Nipissing Street Light Conversion (“WNSC”)
program, and an Evaluation Plan.
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Greater Sudbury subsequently revised its application to reflect receipt of $27,000 from
the Electricity Distributors Association through the Ontario Power Authority’s (“OPA”)
Community Initiatives Fund for its 2008 activities in its service area and expects similar
funding to be available in 2009 and 2010 for the CA program.

The requested funding for each program and the Total Resource Cost (“TRC”) test
results are shown in the table below.

BUDGET TRC TEST RESULTS
PROGRAM 2009 2010 2011 Total 2009 2010 | 2011
Community $23,000 $23,000 $50,000 $96,000 n/a n/a n/a
Awareness Program
Electric Thermal $257,000 | $315,000 | $485,000 | $1,057,000 0.21 0.25 0.27
Storage Program
Commercial Parking | $227,000 | $270,000 | $360,000 | $857,000 1.36 1.74 1.81
Lot Plug Controller
Program
Vending Machine $125,500 | $144,000 | $160,000 | $429,500 217 2.36 2.36
and Self Service
Coolers Efficiency
Program
LED Traffic Light $33,927 $43,911 $0 $77,838 2.31 247 n/a
Conversion Program
West Nipissing $43,788 $37,462 $0 $81,250 0.60 0.60 n/a
Street Light
Conversion Program
Evaluation Costs $35,000 $35,000 $0 $70,000 n/a n/a n/a
Total $745,215 | $868,373 | $1,055,000 | $2,668,588

The Proceeding

The Board issued the Notice of Application on July 7, 2008, which was published by
Greater Sudbury. There were no requests received for intervenor or observer status
and no letters of comment were filed. The Board proceeded by way of a written
hearing.

On September 2, 2008, Board Staff, through written interrogatories, requested
clarification of certain aspects of the pre-filed evidence and additional information. On
September 16, 2008, Greater Sudbury responded to the interrogatories, which
concluded the discovery phase of the proceeding.
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Board staff filed a submission on October 6, 2008. Greater Sudbury responded on
October 20, 2008, which concluded the submissions phase of the proceeding.

Based on Board staff’'s submissions, the issues that the Board needs to address are:

¢ OPA Funding
e TRC Test Results
e Free Rider Rates

OPA Funding

Board staff noted that the Guidelines for Electricity Distributor Conservation and
Demand Management (the “Guidelines”) indicate that a distributor should apply to the
OPA first before approaching the Board for funding.

In its reply submissions, Greater Sudbury argued that there is no language in the
Guidelines requiring a distributor to apply to the OPA for funding of a particular program
and be rejected before applying to the Board. Greater Sudbury submitted that the
application complies with the Board’s language as set forth in the Guidelines.

Greater Sudbury stated that without the programs proposed, its customers will be
limited to the OPA standard programs which do not address all the local needs.

The Board notes that section 2.1 the Guidelines reads as follows:

Funding through distribution rates will therefore continue to
be available for programs designed to address local CDM
opportunities or other programs for which no OPA funding is
available. Where funding for a particular program is not
available from the OPA at the time of application, distributors
may apply to the Board for funding through distribution rates. If
funding from the OPA subsequently becomes available for a
program which was approved through distribution rates, the
Board expects the distributor to apply to the OPA for program
funding to replace the distribution rate funding. This
expectation applies equally where OPA funding or a
distribution rate-funded program becomes available prior to
the end of the term of a CDM plan.

-3-
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The Board concludes that Greater Sudbury is not precluded from applying to the Board
for CDM programs that are specific to its local community and for which OPA funding is
not otherwise available. Nor is Greater Sudbury required to apply to the OPA for such
programs before applying to the Board for same.

TRC Test Results

The TRC test results for the ETS program and the WNSC program are less than 1.0.
Greater Sudbury noted during the proceeding that these programs are pilot in nature
and should qualify under the Board’s decision, EB-2006-0021, as an exception to the
TRC test threshold of 1.0.

Board staff submitted that the Guidelines stipulate that CDM programs must pass the
TRC test but acknowledged that there is discretion for the consideration of pilot
programs. However, the onus is on the distributor to show the appropriateness of pilot
programs. Without a clear explanation of the value of the pilot nature of these
programs, Board policy requires that the programs achieve a positive cost benefit
analysis by having a TRC result greater than 1.0.

Greater Sudbury responded that the ETS program has the following benefits:

¢ Remove load from the system peak and shift it to the off peak period;

o Help its electric heat customers control the cost of heating their homes;
e Promote the benefits of smart meters;

¢ Retain electrical load for the LDC; and

e Serve as a demonstration project for other northern utilities.

Greater Sudbury stated that the WNSC pilot program will ascertain if the induction
lamps:

o Operate in colder climates; and
¢ Provide the maintenance savings that are claimed by the manufacturer.

Greater Sudbury indicated that the OPA has denied funding for the ETS program on two
previous occasions.
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The Board notes that section 2.1.3 of the Guidelines states as follows:

The Board considers a pilot program to be a program that
involves the installation, testing or evaluation of technologies
that are not already in use in Ontario, or in limited use, and
that serves as a tentative model for future development.

The Board expects that a properly structured pilot should
provide an opportunity to gain experience in business
processes, installation procedures, logistics, deployment,
integration issues, customer communications, and customer
impacts. A distributor should provide a rationale for how its
program will increase the collective understanding of the
technology and its benefits as a CDM measure. Where the
pilot program involves a non-cost effective technology, the
onus will be on the distributor to prove the usefulness of the
program. Distributors should be prepared to share the
results and knowledge gained through the pilot with the
Board and other distributors.

The Board does not consider it appropriate to have
numerous distributors piloting the same technology or
technology that has already been deployed within the
Province.

Where a technology is already being, or has been, installed,
tested or evaluated by another distributor, and a distributor
wishes to implement a pilot program using the technology,
the onus will be on the distributor to show how it will
coordinate or work with the other distributor to ensure
effective use of the program and of lessons learned.

The Board notes that the Guidelines state that when a pilot program involves a non-cost
effective technology, the onus will be on the distributor to prove the usefulness of the
program. The Board finds that Greater Sudbury has satisfactorily demonstrated the
potential benefits of the pilot projects. In particular, the Board notes that the ETS
program has the potential to shift load from peak to off peak periods. The Board sees
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the benefit in the ETS and WNSC programs providing a learning opportunity for Greater
Sudbury and other northern utilities.

The Board accepts that, as a market support program, the Community Awareness
program does not have any direct demand or energy savings associated with it and
therefore this program is not measured by TRC test results.

Free Rider Rates

Greater Sudbury is proposing a 10 percent free rider for the ETS, CPLPC, and VM
programs.

Board staff submitted that the Board in its decision in EB-2007-0096"' determined that
30 percent was the appropriate rate for custom projects.

In reply, Greater Sudbury stated that the technologies identified in the portfolio are
relatively new and are not covered in the Board’s current list of inputs and assumptions.

The Board accepts the evidence of Greater Sudbury that a 10 percent free rider rate is
appropriate for the ETS, CPLPC, and VM programs.

Implementation

The Board approves Greater Sudbury’s revised application and request for $2,668,588
for 2009-2011 as proposed. In so finding, the Board has concluded that the rate
impacts on ratepayers are not undue.

Greater Sudbury asked that cost recovery begin January 1, 2009 through rate riders.
The Board finds that to avoid a separate rate change, it is more appropriate to
commence recovering the approved CDM expenditures coincident with Greater
Sudbury’s 2009 cost of service application and the IRM process for 2010 and 2011. As
calculated by Greater Sudbury,

' An application by Toronto Hydro-Electric System Ltd. for recovery of Lost Revenue Adjustment
Mechanism and Shared Savings Mechanism.
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Greater Sudbury Hydro Inc. is granted approval to apply a
Residential rate rider of $0.0008, $0.0009 and $0.0014 per
kWh for 2009, 2010 and 2011 respectively.

Greater Sudbury Hydro Inc. is granted approval to apply a
General Service <50 and =>50 kW rate rider of $0.0007,
$0.0008 and $0.0010 per kWh for 2009, 2010 and 2011
respectively.

Greater Sudbury Hydro Inc. is granted approval to apply a
Street Lighting rate rider of $0.0088 and $0.0116 per kWh
for 2009 and 2010 respectively.

Greater Sudbury shall track the expenditures (and any applicable revenues) and report
to the Board at the completion of the above CDM expenditure programs. Greater
Sudbury shall share the results of its pilot programs with the Board and industry as
appropriate.

The Board accepts Greater Sudbury’s proposal to reinvest funds collected through the
Shared Savings Mechanism back into on-going CDM efforts.

DATED at Toronto November 4, 2008
ONTARIO ENERGY BOARD

Original signed by

Paul Vlahos
Presiding Member

Original Signed By

David Balsillie
Member
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1 COMPANY POLICIESAND REGULATIONS/'SERVICE CHARGES:

2 A copy of Greater Sudbury Hydro Inc.’s current Conditions of Service and Service charges has
3 been provided as Appendix A to this Schedule.
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COPY OF GREATER SUDBURY HYDRO INC. CONDITIONS OF

SERVICE AND SERVICE CHARGES
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PRELIMINARY LIST OF WITNESSES:

While Greater Sudbury Hydro Inc. requests that this Application be disposed of by way of a
written hearing, the following preliminary list of potential witnesses is proposed in the event that

an ora hearing is convened:

INTRODUCTORY POLICY PANEL: D. Reeves(President & CEO)

RATE BASE PANEL: D. Reeves (President & CEO), S. Pawlowicz (VP), B. McMillan(VP)

OPERATING REVENUE PANEL: . Reeves (President & CEO), S. Pawlowicz (VP), B.
McMillan(VP)

OPERATING COSTS PANEL: Reeves (President & CEO), S. Pawlowicz (VP), B.
McMillan(VP)

RATESAND RATE DESIGN PANEL : Reeves (President & CEO), S. Pawlowicz (VP), B.

The Curricula Vitae of these potential witnesses accompany this schedule as Appendix A.
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COPIESOF THE CURRICULA VITAE OF GREATER SUDBURY HYDRO

INC."SPOTENTIAL WITNESSES
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SUMMARY OF THE APPLICATION:

Preamble

Greater Sudbury Hydro Inc.’s mission statement is:

“To deliver Utility Services with a customer-focused Multi-Utility in the most cost-

effective and efficient way while maximizing the development of sustainable capital

infrastructure, with a strong commitment to the safety, health and environment of our

Customers and Employees.”

Greater Sudbury Hydro Inc. is an dectricity distribution company licensed by the Ontario

Energy Board to provide electricity distribution services to customers within the City of Greater
Sudbury and the Municipality of West Nipissing.

Greater Sudbury Hydro Inc.’s priorities are defined in goals:

o

o

Focus on Customer Service

Be accessible and accountable

Ensure employees are treated fairly

Maintain quality services in the most cost-effective manner
Maximize efficiency of operations

Maximize the development of sustainable capital infrastructure
Establish an environment that fosters economic growth

Operate in an environmentally responsible manner
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GREATER SUDBURY HYDRO INC.’SSERVICE QUALITY

INDICATORS
AVERAGE PERFORMANCE FOR 2007
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Purpose and Need

Greater Sudbury Hydro Inc.’s requested revenue requirement for 2009 includes the recovery of
its costs to provide distribution services, its permitted Return on Equity [“ROE”] and the funds
necessary to service its debt. Through this rate application, Greater Sudbury Hydro Inc. seeksthe
recovery through rates of its proposed 2009 base revenue requirement in the amount of
$23,818,357.

When its forecasted results for 2009 are considered, GSHi estimates that its present rates will
produce a deficiency in distribution revenue of $2,645,783 for the 2009 Test Year. Excluded
from this estimate is the impact of energy costs.

Therefore, GSHi seeks the OEB’s approva to revise its electricity distribution rates. The rates
proposed to recover its projected revenue requirement and other relief sought are set out in
Exhibit 1, Tab 1, Schedule 2, Appendix A and Exhibit 1, Tab 1, Schedule 5 to this Application.

The information presented in this Application is the corporation’s forecasted results for its 2009
Test Year. With the rates presently in effect, GSHi estimates that its revenue for 2009 would not
be sufficient to provide arate of return. GSHi is also presenting the historical actua information
for fiscal 2006, OEB-Approved data for 2006, actual information for fiscal 2007 as well as a
forecast for the fiscal 2008 Bridge Y ear and the 2009 Test Year. The 2006 and the 2007 data is
consolidated. It includes actuals for GSHi and the former WNES, the OEB-Approved data is
GSHi’ s actual approved data and WNES actual 2004 data.

Timing

The financial information supporting the Test Year for this Application will be GSHi’s fiscal
year ending December 31, 2009 (the “2009 Test Year”). However, thisinformation will be used
to set rates for the period May 1, 2009 to April 30, 2010. The Test Year revenue requirement is
needed to enable GSHi to earn the maximum return permitted by the OEB for the 2009 Test

Year. For the required revenues to match and appropriately offset the expected costs of service
for the Test Year, revised rates reflecting the Board’'s Decision must be effective for volumes
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consumed on and after May 1, 2009.

Customer | mpact

In preparing this application, GSHi has considered the impacts on its customers, with a goal of
minimizing those impacts. GSHi has maintained both its current rate design and cost allocation
methodologies. With respect to cost allocation, GSHi notes that for the majority of its
customers, the revenue to cost ratio of each rate class fals within the applicable threshold
defined by the OEB in the OEB’s November 28, 2007, Report on Application of Cost Allocation

for Electricity Distributors.

Customer impacts including the percentage average Tota Bill Impact and Average Dollar
Impact, which include distribution rates [monthly service charge and volumetric rates], and

revised retail transmission rates are set out in Table 1.2.1-1, below.
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AVERAGE TOTAL BILL IMPACT - PERCENT & DOLLAR
GREATER SUDBURY AREA CUSTOMERS

Class Average Total Bill Averagg Average Averagg
Impact Total Bill Dollar Delivery Line
P Impact % Impact Bill Impact %
Residential 1000 kwh 5.81%| $ 6.49 13.40%
General Service < 50 2000 kwh 3.93%| $ 8.97 9.20%
General Service > 50 100 kW 0.72%| $ 29.79 2.81%
Street Lighting 1828 Kw 50.22%| $29,474.45 402.76%
Sentinel Lighting 1 kW 125.56%| $ 11.88 212.86%
Unmetered Scattered Load | 500 kwh -5.60%|-$ 3.33 -11.13%
Table 1-2
AVERAGE TOTAL BILL IMPACT - PERCENT & DOLLAR
WEST NIPISSING AREA CUSTOMERS
Class Average Total Bill Averagg Average Averagg

Impact Total BIll Dollar Delivery Line
P Impact % Impact Bill Impact %
Residential 1000 kwh 5.35%| $ 5.81 12.78%
General Service < 50 2000 kwh 9.08%| $ 18.73 24.70%
General Service > 50 80 kW 8.40%| $ 268.65 66.29%
Street Lighting 172 kKW 12.42%| $ 814.18 46.30%
Sentinel Lighting 1 kw 29.03%| $ 3.93 40.68%

Unmetered Scattered Load | 500 kwh n/a n/a na/
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GSHi aso offers comments on the following matters:

o Capital Structure

GSHi is requesting a change in its deemed capital structure. Specifically, GSHi is requesting a
decrease in the deemed equity ratio from 46.7% to 43.3% consistent with the first year of the
phase-in of the shift in GSHi’s capita structure from 50% to 40% equity as outlined in the
Report of the Board on Cost of Capital and 2™ Generation Incentive Regulation for Ontario
Electricity Distributors dated December 20, 2006 (the “Cost of Capital Report”).

o Return on Equity

GSHi has assumed a return on equity of 8.57% consistent with the methodology outlined in
Appendix B of the Cost of Capital Report.

o Capital Expenditures

GSHi continues to expand upgrade and reinforce its distribution system in order to meet the
demand of new and existing customers in its service territory and to address a historic
infrastructure investment deficit. The capital expenditures as planned will focus on maintaining

the adequacy, reliability and quality of service to its distribution customers.
o Operating and Maintenance Costs

Operating and maintenance costs have been updated to reflect the impact of inflation and
expected changes in costs. The comprehensive departmental budgets as reflected throughout this
document ensure that appropriate resources are available to meet the operationa needs of the

utility.

Based on the OEB’s Comparison of Ontario Electricity Distributors Costs [ EB-2006-0268], as
updated with 2007 Data issued June 25, 2008 GSHi’'s OM&A adjusted costs per customer
compare favourably within its cohort grouping. In 2007, the average adjusted OM&A cost per
customer for the cohort was $231 while GSHi’s cost was $228. Over the 5-year average from
2003 to 2007, GSHi's cost was $228 while the average for the cohort was $224. Details of the
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1 caculations supporting this analysis are included in Appendix B to this Schedule. The adjusted

2  figures exclude the future pension benefit adjustment resulting from our actuarial review.
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APPENDIX B

COMPARISON OF GREATER SUDBURY HYDRO INC. OM&A COSTS
TO
“MIDSIZE NORTHERN LDC” COHORT GROUPING
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SUMMARY OF THE APPLICATION

COMPARISON OF GREATER SUDBURY HYDRO INC. OM&A COSTSTO “MIDSIZE
NORTHERN LDC” COHORT GROUPING

Average 2007

LDC Average |Restated| 2007 |Restated
Mid-Size Northern

North Bay Hydro Distribution Limited $ 221 1 $ 221 | $ 219 | $ 219
PUC Distribution Inc. $ 222 1 $ 222 | $ 239 | $ 239
Thunder Bay Hydro Electricity Distribution Inc. $ 223 1 $ 223 | $ 241 | $ 241
Greater Sudbury Hydro Inc. $ 263 | $ 217 | $ 365 | S 228
Average for Cohort Group $ 232 1 $ 221 | $ 266 | $ 232

*Restated figures exclude a future pension benefit adjustment from our 2007 actuaria review

SOURCE:

Comparison of Ontario Electricity Distributors Costs [EB-2006-0268], updated with 2007 Data I ssued June
25, 2008.
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BUDGET DIRECTIVES:

GSHi compiles budget information for the three major components of the budgeting process:
revenue forecasts, operating and maintenance expense forecast and capital budget forecast. This
budget information is compiled for both the 2008 Bridge Y ear and the 2009 Test Y ear.

Revenue For ecast

GSHi’s energy sales and revenue forecast model was updated to reflect more recent information.
This model was then used to prepare the revenues sales and throughput volume and revenue
forecast at existing rates for fiscal 2007 and 2009. The forecast is weather normalized as
outlined in Exhibit 3, Tab 2, Schedule 1 and considers such factors as new customer additions,

conservation and demand management programs and load profiles for all classes of customers.

Operating Maintenance and Administration (“OM& A”) Expense For ecast

The OM&A expenses for the 2007 Bridge Year and the 2009 Test Year have been based on an
in-depth review of operating priorities and requirements and is strongly influenced by prior year
experience. All unavoidable increases and unmet needs from the prior budget period are
identified and reviewed in detail. Each item is reviewed account by account for each of the

forecast years with indirect costs allocated to direct costs for budget presentation.

Capital Budget

The capital budget forecast is prepared over a 5-year period and is influenced, among other
factors, by GSHi’s capacity to finance capital projects and the OEB approva to establish a
deferral account for the financing costs for the period until the capital asset is incorporated in the
Utility’ s rate base. Indirect costs are alocated to direct costs in the capital budget. All proposed
capital projects are assessed within the framework of its capital budget priority-setting criteria.
Those criteria are discussed in greater detail in Exhibit 2 Tab 1 Schedule 1 Appendix A.
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CHANGESIN METHODOLOGY:

Asset M anagement Plan

On February 24, 2000, Greater Sudbury Hydro Inc. (GSHI) issued its Asset Management Plan
(AMP) for the period 2001 to 2005. The planisincluded in Exhibit 2, Tab 1, Appendix A.

In late 2000, GSHI, at the direction of its Board of Directors, made the strategic decision not to
raise rates to the Market Adjusted Rate of Return (MARR) but rather to reduce expenditures by
offering a Voluntary Separation Package (V SP) to staff. OM&A and Capital expenditures were
significantly reduced when about 22 individual s took advantage of the offer. Line crews were
reduced from a high of about twenty-four Power Line Electricians to a complement of fifteen.
The Corporation attempted to absorb the loss of labour by finding efficienciesin all departments,
with mixed success.

As a result of the VSP the 2001-2005 Capital plan was not completed by 2005 and in fact

continues to be the source of projects for the 2008 Capita program.

In early 2008, Greater Sudbury Hydro began work on the next AMP. One aspect that was
missing in the 2001-2005 Plan was a clearly defined, objective prioritization system. A number
of prioritization models exist in the marketplace today and after attending an EDA sponsored
seminar given by Thunder Bay Hydro, we made the decision to use Thunder Bay’s methodol ogy
to set our AMP for the years 2009 to 2011. During this three year period we shall evauate
aternative prioritization plans and develop afive year plan for the next rebasing rate application.

We do not yet know if we will produce alonger term AMP.

The Thunder Bay AMP uses risk assessments to determine where the plant needs to be replaced
due to danger to the public, the environment or workers. GSHI has used the same risk
assessment methodology in creating its AMP for the 2009 to 2011 rate application. The

development of a detailed risk assessment, the three year capital plan and related maintenance
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plans will help ensure that GSHI deploys its limited internal and contracted resources in an

effective and efficient manner.

Capital Expenditure Ramp Up

In the years leading up to the VSP, GSHI was a closed shop that choose to do most activities,
even those for which it wasill suited, using internal staff and almost no contractors. After the
V SP, the use of contractors resulted in significant cost reductions in numerous areas, most
notably civil works. However, the contracting of skilled trades such as Power Line Electricians
was an area of negotiation between GSHI and its union. In 2002 GSHI contracted out the
construction of adouble circuit twelve kilovolt line. It was the first time GSHI had contracted
for line work, in the memory of any active employee. As GSHI gained experience using

contract resources the size of the Plant Renewal budget was expanded in 2003 and again in 2004.

PlantRenewal
Year
2001 $1,789,658.42
2002 $2,131,581.54
2003 $ 3,250,983.06
2004 $1,466,669.49
2005 $1,253,465.49
2006 $2,196,826.18
2007 $ 3,533,477.33

2008- Bgt| $4,547,972.00

2009- Bgt| $5,368,265.91

2010- Bgt| $6,700,523.60

2011- Bgt| $7,147,945.60

In 2004 al plans were changed when negotiationsin early 2004 did not go well. The
negotiations failed and on June 18th an eighteen (18) week strike began. The period preceding

the strike was difficult as the union members began a“work to rule’ campaign. The weeks
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following the strike were a so difficult as emotions on both side ran high and the workplace was

tense at the best of times.

In 2005 Plant Renewal plans were put on hold as New Connections and Statutory Investments,

deferred during the strike, absorbed most available capital .

In 2006 and 2007 we began to get the Plant Renewal capital plan back on therails, however,
staff turnover in the Engineering Department slowed the issuing of necessary work orders as new
staff were trained in internal processes and all staff adjusted to process changes required by
Ontario Regulation 22/04. Also 2006 was athird year of higher than historic New Connections.
In addition, the expansion of the Plant Renewal work program was slowed by the departure of
the first wave of “baby boomers” from our Lines staff , the shortage of skilled replacements and
the need to hire and train apprentices.

Despite al the staff turnovers, the Plant Renewal budget has been steadily increased, and
effectively managed, since 2004 and we are seeking a Plant Renewal expenditure in the order of

$7 million dollars by the end of this rate application.



Greater Sudbury Hydro Inc
Revenue Deficiency Determination

2009 Test

2009 Test - Required

Description Existing Rates Revenue
Revenue

Revenue Deficiency 2,645,783

Distribution Revenue 21,172,574 21,172,574

Other Operating Revenue (Net) 1,697,880 1,697,880

Smart Meter Deferral Account Adjustment
Total Revenue 22,870,454 25,516,237
Costs and Expenses

Administrative & General, Billing & Collecting 6,478,231 6,478,231

Operation & Maintenance 5,396,335 5,396,335

Depreciation & Amortization 5,597,110 5,597,110

Property Taxes 200,000 200,000

Capital Taxes 140,700 140,700

Deemed Interest 3,004,309 3,004,309
Total Costs and Expenses 20,816,684 20,816,684

Less OCT Included Above 200,000 - 200,000
Total Costs and Expenses Net of OCT 20,616,684 20,616,684
Utility Income Before Income Taxes 2,253,770 4,899,552
Income Taxes:

Corporate Income Taxes 1,149,334 2,022,442
Total Income Taxes 1,149,334 2,022,442
Utility Net Income 1,104,436 2,877,110
Capital Tax Expense Calculation:

Total Rate Base 77,533,209 77,533,209

Exemption 15,000,000 15,000,000

Deemed Taxable Capital 62,533,209 62,533,209

Ontario Capital Tax 140,700 140,700
Income Tax Expense Calculation:

Accounting Income 2,253,770 4,899,552

Tax Adjustments to Accounting Income 1,229,061 1,229,061
Taxable Income 3,482,830 6,128,613
Income Tax Expense 1,149,334 2,022,442

(o] 0
Actual Return on Rate Base:

Rate Base 77,533,209 77,533,209

Interest Expense 3,004,309 3,004,309

Net Income 1,104,436 2,877,110
Total Actual Return on Rate Base 4,108,745 5,881,419
Actual Return on Rate Base 5.30% 7.59%

Required Return on Rate Base:
Rate Base

Return Rates:

77,533,208.55

77,533,208.55

Return on Debt (Weighted) 6.83% 6.83%
Return on Equity 8.57% 8.57%
Deemed Interest Expense 3,004,309.19 3,004,309.19
Return On Equity 2,877,110.06 2,877,110.06
Total Return 5,881,419.24 5,881,419.24
Expected Return on Rate Base 7.59% 7.59%
Revenue Deficiency After Tax 1,772,674.40 0.00
Revenue Deficiency Before Tax 2,645,782.68 0.00

Tax Exhibit 2009
Deemed Utility Income 2,877,110.06
Tax Adjustments to Accounting Income 1,229,060.68
Taxable Income prior to adjusting revenue to PILs 4,106,170.74
Tax Rate 33.00%
Total PILs before gross up 1,355,036.34
Grossed up PILs 2,022,442.30

Greater Sudbury Hydro Inc.
EB-2008-0230
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CAUSES OF REVENUE DEFICIENCY:

Greater Sudbury Hydro Inc.’s net revenue deficiency is calculated as $1,772,674 and when
grossed up for PILs, the revenue deficiency is $2,645,783. Greater Sudbury Hydro Inc.'s
calculation of its 2009 revenue deficiency is provided in Exhibit 1, Tab 2, Schedule 4 and
Exhibit 7, Tab 1, Schedule 1.

The revenue deficiency is primarily the result of:
> Projected increases in OM&A costs including depreciation expense for the 2009 Test

Year as discussed in further detail in Exhibit 4, Tab 1 (Overview) and Tab 2 (OM&A
Costs); and

> Projected increases in investments in gross assets and, as a result rate base on which the
rate of return is based as discussed further in Exhibit 2 Tab 1 ((Rate Base) and Tab 2
(Gross Assets — Property, Plant and Equipment)
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The Greater Sudbury Hydro Inc. and West Nipissing Energy Services Ltd. audited 2006 & 2007

Financial Statements accompany this Schedule as Appendix A.
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APPENDIX A
COPY OF AUDITED FINANCIAL STATEMENTSFOR 2006 AND 2007
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1 PRO FORMA FINANCIAL STATEMENTS - 2008 AND 20009:

2  The Greater Sudbury Hydro Inc. Pro Forma Statements for the 2008 Bridge Y ear and the 2009
3  Test Year accompany this Schedule as Appendix A and Appendix B respectively.
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Account Description

Total

1050-Current Assets

1005-Cash

8,465,254.77

1010-Cash Advances and Working Funds

1020-Interest Special Deposits

1040-Other Special Deposits

1100-Customer Accounts Receivable

5,781,806.60

1102-Accounts Receivable - Services

1104-Accounts Receivable - Recoverable Work

1105-Accounts Receivable - Merchandise, Jobbing, etc.

1110-Other Accounts Receivable

195,106.42

1120-Accrued Utility Revenues

14,602,074.18

1130-Accumulated Provision for Uncollectible Accounts--Credit

(1,978,779.26)

1140-Interest and Dividends Receivable

1150-Rents Receivable

1180-Prepayments 1,399.00
1190-Other receivables 740,000.00
1200-Accounts Receivable from Associated Companies 2,600,000.00

1210-Notes Receivable from Associated Companies

1050-Current Assets Total

30,406,861.71

1100-Inventory

1330-Plant Materials and Operating Supplies 1,400,000.00
1305-Fuel Stock -
1350-Other Materials and Supplies -
1100-Inventory Total 1,400,000.00
1150-Non-Current Assets
1405-Long Term Investments in Non-Associated Companies -
1410-Other Special or Collateral Funds -
1460-Other Non-Current Assets -
1480-Portfolio Investments - associated companies 400,000.00
1150-Non-Current Assets Total 400,000.00
1200-Other Assets and Deferred Charges
1508-Other Regulatory Assets 123,900.00
1518-RCVARetail -
1525-Miscellaneous Deferred Debits 12,078.00
1548-RCVASTR -
1550-LV Variance Account 94,544.00
1555-Smart Meters Capital Variance Account (376,891.00)
1556-Smart Meters OM&A Variance Account 246,694.00
1562-Deferred Payments in Lieu of Taxes (2,351,371.00)
1563-Deffered payment in Lieu of Taxes - contra 2,361,174.00
1565-Conservation and Demand Management Expenditures and Recoveries -
1566-CDM Contra Account -
1570-Qualifying Transition Costs 198,635.00
1571-Pre-market Opening Energy Variance 62,324.00

1572-Extraordinary Event Costs

1580-RSVAWMS

(2,441,884.00)

1582-RSVAONE-TIME

1584-RSVANW

141,159.00

1586-RSVACN

492,826.00

1588-RSVAPOWER

(512,642.00)

1590-Recovery of Regulatory Asset Balances

(373,818.14)

1606-Organization

232,146.09

1200-Other Assets and Deferred Charges Total

(2,091,126.05)
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1450-Distribution Plant
1805-Land 890,771.88
1806-Land Rights -
1808-Buildings and Fixtures 9,230,592.16
1810-Leasehold Improvements -
1815-Transformer Station Equipment - Normally Primary above 50 kV
1820-Distribution Station Equipment - Normally Primary below 50 kV 15,656,047.69
1825-Storage Battery Equipment -
1830-Poles, Towers and Fixtures 13,021,346.99
1835-Overhead Conductors and Devices 38,005,529.96
1840-Underground Conduit 19,256,161.48
1845-Underground Conductors and Devices 16,832,955.69
1850-Line Transformers 24,174,660.29
1855-Services 8,899,536.85
1860-Meters 8,952,811.92
1450-Distribution Plant Total 154,920,414.91
1500-General Plant
1905-Land -
1906-Land Rights -
1908-Buildings and Fixtures -
1915-Office Furniture and Equipment 44,314.56
1920-Computer Equipment - Hardware 93,648.76
1925-Computer Software 2,396,349.54
1930-Transportation Equipment 4,073,036.30
1935-Stores Equipment -
1940-Tools, Shop and Garage Equipment 1,531,785.18
1945-Measurement and Testing Equipment -
1950-Power Operated Equipment -
1955-Communication Equipment 2,185,673.55
1960-Miscellaneous Equipment -
1970-Load Management Controls - Customer Premises -
1980-System Supervisory Equipment 1,245,223.47
1985-Sentinel Lights 42,116.86
1995-Contributions and Grants - Credit (10,561,305.13)
1500-General Plant Total 1,050,843.09
1550-Other Capital Assets
2055-Construction Work in Progress--Electric 73,672.26
2060-Electric Plant Acquisition Adjustment -
2070-Other Utility Plant -
1550-Other Capital Assets Total 73,672.26
1600-Accumulated Amortization
2105-Accum. Amortization of Electric Utility Plant - Property, Plant, & Equipment (94,315,762.75)
2160-Accumulated Amortization of Other Utility Plant -
1600-Accumulated Amortization Total (94,315,762.75)

[Total Assets

91,844,903.17 |




Greater Sudbury Hydro Inc.
EB-2008-0230

Exhibit 1

Tab 3

Schedule 2

Appendix A

Page 3 of 7

Filed: December 22, 2008

1650-Current Liabilities

2205-Accounts Payable 581,044.80
2208-Customer Credit Balances 1,841,699.35
2210-Current Portion of Customer Deposits 316,666.67
2220-Miscellaneous Current and Accrued Liabilities 205,109.00
2240-Accounts Payable to Associated Companies 951,606.07
2242-Notes and loans payable - associated companies 48,645,458.00
2250-Debt Retirement Charges( DRC) Payable 7,335,150.00
2256-IESO fees and penalties payable

2290-Commodity Taxes -
2292-Payroll Deductions / Expenses Payable -
2294-Accrual for Taxes, Payments in Lieu of Taxes, Etc. 263,526.00

2296-Future Income Taxes - Current

1650-Current Liabilities Total

60,140,259.89

1700-Non-Current Liabilities

2306-Employee Future Benefits

17,713,355.11

2310-Vested Sick Leave Liability

2320-Other Miscellaneous Non-Current Liabilities

152,769.96

2335-Long Term Customer Deposits

1,685,371.69

2350-Future Income Tax - Non-Current

(5,218,247.67)

2405-Other Regulatory Liabilities

2425-Other Deferred Credits

477,709.28

1700-Non-Current Liabilities Total

14,810,958.37

1800-Long-Term Debt

2550-Advances from Associated Companies

1800-Long-Term Debt Total

1850-Shareholders' Equity

3005-Common Shares Issued

20,848,052.00

3008-Preferred Shares Issued

3010-Contributed Surplus

3030-Miscellaneous Paid-In Capital

3045-Unappropriated Retained Earnings

(6,088,388.04)

3046-Balance Transferred From Income

2,134,020.95

3049-Dividends Payable-Common Shares

1850-Shareholders' Equity Total

16,893,684.91

|Tota| Liabilities & Shareholder's Equity

91,844,903.17 |

| Balance Sheet Total

0.00 |
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Account Description

Total

3000-Sales of Electricity

4006-Residential Energy Sales

(17,500,465.11)

4010-Commercial Energy Sales

4015-Industrial Energy Sales

4020-Energy Sales to Large Users

4025-Street Lighting Energy Sales

(495,649.59)

4030-Sentinel Lighting Energy Sales

(33,091.51)

4035-General Energy Sales

(24,522,972.86)

4050-Revenue Adjustment

4055-Energy Sales for Resale

(13,000,000.00)

4060-Interdepartmental Energy Sales

4062-Billed WMS

(6,319,697.44)

4066-Billed NW (4,455,222.86)
4068-Billed CN (3,933,875.74)
4075-Billed LV (160,000.00)

3000-Sales of Electricity Total

(70,420,975.11)

3050-Revenues From Services - Distirbution

4080-Distribution Services Revenue

(21,086,438.23)

4082-Retail Services Revenues

(85,181.00)

4084-Service Transaction Requests (STR) Revenues

(3,000.00)

4090-Electric Services Incidental to Energy Sales

3050-Revenues From Services - Distirbution Total

(21,174,619.23)

3100-Other Operating Revenues

4210-Rent from Electric Property

4220-Other Electric Revenues

4225-Late Payment Charges

(130,205.00)

4230-Sales of Water and Water Power

4235-Miscellaneous Service Revenues

(871,844.00)

3100-Other Operating Revenues Total

(1,002,049.00)

3150-Other Income & Deductions

4325-Revenues from Merchandise, Jobbing, Etc.

4330-Costs and Expenses of Merchandising, Jobbing, Etc.

4355-Gain on Disposition of Utility and Other Property

4375-Revenues from Non-Utility Operations

(433,586.57)

4380-Expenses of Non-Utility Operations

433,586.57

4390-Miscellaneous Non-Operating Income

4398-Foreign Exchange Gains and Losses, Including Amortization

3150-Other Income & Deductions Total

3200-Investment Income

4405-Interest and Dividend Income

(595,505.00)

3200-Investment Income Total

(595,505.00)
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3350-Power Supply Expenses
4705-Power Purchased 55,552,179.07
4708-Charges-WMS 6,319,697.44
4710-Cost of Power Adjustments
4714-Charges-NW 4,455,222.86
4715-System Control and Load Dispatching
4716-Charges-CN 3,933,875.74
4730-Rural Rate Assistance Expense -
4750-Charges LV 160,000.00
3350-Power Supply Expenses Total 70,420,975.11
3500-Distribution Expenses - Operation
5005-Operation Supervision and Engineering 792,158.00
5010-Load Dispatching 411,063.00
5012-Station Buildings and Fixtures Expense 180,826.00
5014-Transformer Station Equipment - Operation Labour -
5015-Transformer Station Equipment - Operation Supplies and Expenses -
5016-Distribution Station Equipment - Operation Labour 171,676.00
5017-Distribution Station Equipment - Operation Supplies and Expenses 11,950.00
5020-Overhead Distribution Lines and Feeders - Operation Labour 73,933.00
5025-Overhead Distribution Lines & Feeders - Operation Supplies and Expenses 236,309.00
5030-Overhead Subtransmission Feeders - Operation 50,730.00
5035-Overhead Distribution Transformers- Operation 68,567.00
5040-Underground Distribution Lines and Feeders - Operation Labour 12,170.00
5045-Underground Distribution Lines & Feeders - Operation Supplies & Expenses 7,048.00
5050-Underground subtransmission feeders - operation 973.00
5055-Underground Distribution Transformers - Operation 47,757.00
5065-Meter Expense 317,039.00
5070-Customer Premises - Operation Labour 447,868.00
5075-Customer Premises - Materials and Expenses 82,212.00
5085-Miscellaneous Distribution Expense -
5095-Overhead Distribution Lines and Feeders - Rental Paid 41,500.00
5096-Other Rent -
3500-Distribution Expenses - Operation Total 2,953,779.00
3550-Distribution Expenses - Maintenance
5105-Maintenance Supervision and Engineering -
5110-Maintenance of Buildings and Fixtures - Distribution Stations 5,590.00
5114-Maintenance of Distribution Station Equipment 105,497.00
5120-Maintenance of Poles, Towers and Fixtures 132,162.00
5125-Maintenance of Overhead Conductors and Devices 194,319.00
5130-Maintenance of Overhead Services 196,398.00
5135-Overhead Distribution Lines and Feeders - Right of Way 576,062.00
5145-Maintenance of Underground Conduit 70,427.00
5150-Maintenance of Underground Conductors and Devices 49,710.00
5155-Maintenance of Underground Services 93,911.00
5160-Maintenance of Line Transformers 170,398.00
5175-Maintenance of Meters -
3550-Distribution Expenses - Maintenance Total 1,594,474.00
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3650-Billing and Collecting
5305-Supervision -
5310-Meter Reading Expense 230,600.00
5315-Customer Billing 1,441,282.00
5320-Collecting 242,835.00
5330-Collection Charges
5335-Bad Debt Expense 165,000.00
5340-Miscellaneous Customer Accounts Expenses 176,098.00
3650-Billing and Collecting Total 2,255,815.00
3700-Community Relations
5405-Supervision -
5410-Community Relations - Sundry -
5415-Energy Conservation -
5420-Community Safety Program 19,500.00
5510-Demonstrating and Selling Expense -
5515-Advertising Expense -
5520-Miscellaneous Sales Expense -
3700-Community Relations Total 19,500.00
3800-Administrative and General Expenses
5605-Executive Salaries and Expenses 433,149.00
5610-Management Salaries and Expenses 431,339.00
5615-General Administrative Salaries and Expenses 552,817.00
5620-Office Supplies and Expenses 74,962.00
5625-Administrative Expense Transferred Credit -
5630-Outside Services Employed -
5635-Property Insurance -
5640-Injuries and Damages -
5645-Employee Pensions and Benefits -
5655-Regulatory Expenses 258,100.00
5660-General Advertising Expenses 48,006.00
5665-Miscellaneous General Expenses 390,414.00
5670-Rent 348,294.00
5675-Maintenance of General Plant 936,164.00
3800-Administrative and General Expenses Total 3,473,245.00
3850-Amortization Expense
5705-Amortization Expense - Property, Plant, and Equipment 4,849,522.12
3850-Amortization Expense Total 4,849,522.12
3900-Interest Expense
6005-Interest on Long Term Debt 3,531,660.16
6030-Interest on Debt to Associated Companies -
6035-Other Interest Expense 914,110.00
6042-Allowance For Other Funds Used During Construction
3900-Interest Expense Total 4,445,770.16
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3950-Taxes Other Than Income Taxes
6105-Taxes Other Than Income Taxes 200,000.00
3950-Taxes Other Than Income Taxes Total 200,000.00
4000-Income Taxes
6110-Income Taxes 2,186,939.00
6115-Provision for Future Income Taxes (1,345,892.00)
4000-Income Taxes Total 841,047.00
4100-Extraordinary & Other Items
6205-Donations 5,000.00
6310-Extraordinary Deductions
4100-Extraordinary & Other Items Total 5,000.00

Net Income

(2,134,020.95)
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Account Description

Total

1050-Current Assets

1005-Cash

11,929,694.84

1010-Cash Advances and Working Funds

1020-Interest Special Deposits

1040-Other Special Deposits

1100-Customer Accounts Receivable

6,070,896.93

1102-Accounts Receivable - Services

1104-Accounts Receivable - Recoverable Work

1105-Accounts Receivable - Merchandise, Jobbing, etc.

1110-Other Accounts Receivable

186,540.00

1120-Accrued Utility Revenues

15,649,670.59

1130-Accumulated Provision for Uncollectible Accounts--Credit

(2,143,779.26)

1140-Interest and Dividends Receivable

1150-Rents Receivable

1180-Prepayments

1,399.00

1190-Other receivablews

745,000.00

1200-Accounts Receivable from Associated Companies

2,750,000.00

1210-Notes Receivable from Associated Companies

1050-Current Assets Total

35,189,422.10

1100-Inventory

1330-Plant Materials and Operating Supplies

1,420,000.00

1305-Fuel Stock

1350-Other Materials and Supplies

1100-Inventory Total

1,420,000.00

1150-Non-Current Assets

1405-Long Term Investments in Non-Associated Companies

1410-Other Special or Collateral Funds

1460-Other Non-Current Assets

1480-Portfolio investments - associated companies

400,000.00

1150-Non-Current Assets Total

400,000.00 |

1200-Other Assets and Deferred Charges

1508-Other Regulatory Assets

127,949.00

1518-RCVAREetail

1525-Miscellaneous Deferred Debits

12,078.00

1548-RCVASTR

1550-LV Variance Account

95,665.00

1555-Smart Meters Capital Variance Account

5,374,662.84

1556-Smart Meters OM&A Variance Account

870,279.08

1562-Deferred Payments in Lieu of Taxes

(2,351,371.00)

1563-Deferred payment in lieu - Contra

2,361,174.00

1565-Conservation and Demand Management Expenditures and Recoveries

1566-CDM Contra Account

1570-Qualifying Transition Costs

200,241.00

1571-Pre-market Opening Energy Variance

62,886.00

1572-Extraordinary Event Costs

1580-RSVAWMS

(2,472,337.00)

1582-RSVAONE-TIME

1584-RSVANW

142,700.00

1586-RSVACN

497,970.00

1588-RSVAPOWER

(520,725.00)

1590-Recovery of Regulatory Asset Balances

(542,647.00)

1606-Organization

232,146.09

1200-Other Assets and Deferred Charges Total

4,090,671.01
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1450-Distribution Plant

1805-Land 1,290,771.88
1806-Land Rights -
1808-Buildings and Fixtures 9,230,592.16

1810-Leasehold Improvements

1815-Transformer Station Equipment - Normally Primary above 50 kV

1820-Distribution Station Equipment - Normally Primary below 50 kV

16,406,764.02

1825-Storage Battery Equipment

1830-Poles, Towers and Fixtures

14,162,129.50

1835-Overhead Conductors and Devices

41,071,055.78

1840-Underground Conduit

20,407,745.48

1845-Underground Conductors and Devices

17,503,243.01

1850-Line Transformers 24,903,404.81
1855-Services 9,180,636.15
1860-Meters 9,064,181.92

1450-Distribution Plant Total

163,220,524.71

1500-General Plant

1905-Land

1906-Land Rights

1908-Buildings and Fixtures 90,000.00
1915-Office Furniture and Equipment 44,314.56
1920-Computer Equipment - Hardware 93,648.76
1925-Computer Software 5,036,349.54
1930-Transportation Equipment 4,449,606.45
1935-Stores Equipment -
1940-Tools, Shop and Garage Equipment 1,701,785.18
1945-Measurement and Testing Equipment -
1950-Power Operated Equipment -
1955-Communication Equipment 2,200,673.55
1960-Miscellaneous Equipment -
1970-Load Management Controls - Customer Premises -
1980-System Supervisory Equipment 1,245,223.47
1985-Sentinel Lights 42,116.86
1995-Contributions and Grants - Credit (11,520,890.13)
1500-General Plant Total 3,382,828.24

1550-Other Capital Assets
2055-Construction Work in Progress--Electric 73,672.26
2060-Electric Plant Acquisition Adjustment -
2070-Other Utility Plant -
1550-Other Capital Assets Total 73,672.26

1600-Accumulated Amortization

2105-Accum. Amortization of Electric Utility Plant - Property, Plant, & Equipment

(100,161,547.68)

2160-Accumulated Amortization of Other Utility Plant

1600-Accumulated Amortization Total

(100,161,547.68)

[Total Assets

107,615,570.64 |
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1650-Current Liabilities

2205-Accounts Payable 447,557.86
2208-Customer Credit Balances 1,747,853.57
2210-Current Portion of Customer Deposits 350,000.00
2220-Miscellaneous Current and Accrued Liabilities 223,752.72
2240-Accounts Payable to Associated Companies 1,130,463.96

2242-Notes and loans payable - Associated Companies

48,645,458.00

2250-Debt Retirement Charges( DRC) Payable

2256-IESO fees and penalties payable 7,942,242.00
2290-Commodity Taxes -
2292-Payroll Deductions / Expenses Payable -
2294-Accrual for Taxes, Payments in Lieu of Taxes, Etc. 263,526.00

2296-Future Income Taxes - Current

1650-Current Liabilities Total

60,750,854.11

1700-Non-Current Liabilities

2306-Employee Future Benefits

18,599,022.86

2310-Vested Sick Leave Liability

2320-Other Miscellaneous Non-Current Liabilities

152,769.96

2335-Long Term Customer Deposits

1,788,691.41

2350-Future Income Tax - Non-Current

(5,981,621.00)

2405-Other Regulatory Liabilities

2425-Other Deferred Credits

477,709.28

1700-Non-Current Liabilities Total

15,036,572.51

1800-Long-Term Debt

2520-Other Long Term Debt

12,600,000.00

2550-Advances from Associated Companies

1800-Long-Term Debt Total

12,600,000.00

1850-Shareholders' Equity

3005-Common Shares Issued

20,848,052.00

3010-Contributed Surplus

3030-Miscellaneous Paid-In Capital

3045-Unappropriated Retained Earnings

(3,954,367.09)

3046-Balance Transferred From Income

2,334,459.12

3049-Dividends Payable-Common Shares

1850-Shareholders' Equity Total

19,228,144.03

|Tota| Liabilities & Shareholder's Equity

107,615,570.65 |

| Balance Sheet Total

(0.00) |
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Account Description

Total

3000-Sales of Electricity

4006-Residential Energy Sales

(20,304,178.86)

4010-Commercial Energy Sales

4015-Industrial Energy Sales

4020-Energy Sales to Large Users

4025-Street Lighting Energy Sales

(551,244.23)

4030-Sentinel Lighting Energy Sales

(36,023.13)

4035-General Energy Sales

(28,161,169.91)

4050-Revenue Adjustment

4055-Energy Sales for Resale

(13,000,000.00)

4060-Interdepartmental Energy Sales

4062-Billed WMS

(6,380,202.65)

4066-Billed NW (4,896,539.84)
4068-Billed CN (4,041,982.47)
4075-Billed LV (160,000.00)

3000-Sales of Electricity Total

(77,531,341.09)

3050-Revenues From Services - Distirbution

4080-Distribution Services Revenue

(23,942,351.65)

4082-Retail Services Revenues

(86,614.00)

4084-Service Transaction Requests (STR) Revenues

(6,423.00)

4090-Electric Services Incidental to Energy Sales

3050-Revenues From Services - Distirbution Total

(24,035,388.65)

3100-Other Operating Revenues

4210-Rent from Electric Property

4220-Other Electric Revenues

4225-Late Payment Charges

(112,728.00)

4230-Sales of Water and Water Power

4235-Miscellaneous Service Revenues

(872,672.00)

3100-Other Operating Revenues Total

(985,400.00)

3150-Other Income & Deductions

4325-Revenues from Merchandise, Jobbing, Etc.

4330-Costs and Expenses of Merchandising, Jobbing, Etc.

4355-Gain on Disposition of Utility and Other Property

4375-Revenues fron non-utility operations

(433,586.57)

4380-Expenses of Non-Utility Operations

433,586.57

4390-Miscellaneous Non-Operating Income

(187,236.00)

4398-Foreign Exchange Gains and Losses, Including Amortization

3150-Other Income & Deductions Total

(187,236.00)

3200-Investment Income

4405-Interest and Dividend Income

(308,212.00)

3200-Investment Income Total

(308,212.00)
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3350-Power Supply Expenses
4705-Power Purchased 62,052,616.12
4708-Charges-WMS 6,380,202.65
4710-Cost of Power Adjustments
4714-Charges-NW 4,896,539.84
4715-System Control and Load Dispatching
4716-Charges-CN 4,041,982.47
4730-Rural Rate Assistance Expense -
4750-Charges-LV 160,000.00
3350-Power Supply Expenses Total 77,531,341.08
3500-Distribution Expenses - Operation
5005-Operation Supervision and Engineering 975,858.00
5010-Load Dispatching 499,384.00
5012-Station Buildings and Fixtures Expense 215,888.00
5014-Transformer Station Equipment - Operation Labour -
5015-Transformer Station Equipment - Operation Supplies and Expenses -
5016-Distribution Station Equipment - Operation Labour 244,234.00
5017-Distribution Station Equipment - Operation Supplies and Expenses 12,977.00
5020-Overhead Distribution Lines and Feeders - Operation Labour 70,279.00
5025-Overhead Distribution Lines & Feeders - Operation Supplies and Expenses 276,858.00
5030-Overhead Subtransmission Feeders - Operation 45,819.00
5035-Overhead Distribution Transformers- Operation 257,539.00
5040-Underground Distribution Lines and Feeders - Operation Labour 19,086.00
5045-Underground Distribution Lines & Feeders - Operation Supplies & Expenses 4,440.00
5050-Underground subtransmission feeders - operation 1,897.00
5055-Underground Distribution Transformers - Operation 109,961.00
5065-Meter Expense 282,710.00
5070-Customer Premises - Operation Labour 520,678.00
5075-Customer Premises - Materials and Expenses 70,883.78
5085-Miscellaneous Distribution Expense -
5095-Overhead Distribution Lines and Feeders - Rental Paid 42,745.00
5096-Other Rent -
3500-Distribution Expenses - Operation Total 3,651,236.78
3550-Distribution Expenses - Maintenance
5105-Maintenance Supervision and Engineering -
5110-Maintenance of Buildings and Fixtures - Distribution Stations 16,928.00
5114-Maintenance of Distribution Station Equipment 209,804.00
5120-Maintenance of Poles, Towers and Fixtures 152,517.00
5125-Maintenance of Overhead Conductors and Devices 205,042.00
5130-Maintenance of Overhead Services 174,289.00
5135-Overhead Distribution Lines and Feeders - Right of Way 544,880.00
5145-Maintenance of Underground Conduit 63,881.00
5150-Maintenance of Underground Conductors and Devices 47,294.00
5155-Maintenance of Underground Services 107,016.00
5160-Maintenance of Line Transformers 223,447.00
5175-Maintenance of Meters -
3550-Distribution Expenses - Maintenance Total 1,745,098.00
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3650-Billing and Collecting
5305-Supervision -
5310-Meter Reading Expense 230,600.00
5315-Customer Billing 1,695,055.00
5320-Collecting 248,520.00
5330-Collection Charges
5335-Bad Debt Expense 165,000.00
5340-Miscellaneous Customer Accounts Expenses 176,183.00
3650-Billing and Collecting Total 2,515,358.00
3700-Community Relations
5405-Supervision -
5410-Community Relations - Sundry -
5415-Energy Conservation 187,236.00
5420-Community Safety Program 19,500.00
5510-Demonstrating and Selling Expense -
5515-Advertising Expense -
5520-Miscellaneous Sales Expense -
3700-Community Relations Total 206,736.00
3800-Administrative and General Expenses
5605-Executive Salaries and Expenses 407,060.00
5610-Management Salaries and Expenses 519,672.00
5615-General Administrative Salaries and Expenses 556,172.00
5620-Office Supplies and Expenses 126,976.00
5625-Administrative Expense Transferred Credit -
5630-Outside Services Employed -
5635-Property Insurance -
5640-Injuries and Damages -
5645-Employee Pensions and Benefits -
5655-Regulatory Expenses 323,100.00
5660-General Advertising Expenses 47,981.00
5665-Miscellaneous General Expenses 451,714.00
5670-Rent 325,704.00
5675-Maintenance of General Plant 997,758.00
3800-Administrative and General Expenses Total 3,756,137.00
3850-Amortization Expense
5705-Amortization Expense - Property, Plant, and Equipment 5,597,109.60
3850-Amortization Expense Total 5,597,109.60
3900-Interest Expense
6005-Interest on Long Term Debt 3,915,960.16
6030-Interest on Debt to Associated Companies -
6035-Other Interest Expense 957,000.00
6042-Allowance For Other Funds Used During Construction
3900-Interest Expense Total 4,872,960.16
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3950-Taxes Other Than Income Taxes

6105-Taxes Other Than Income Taxes

200,000.00

3950-Taxes Other Than Income Taxes Total

200,000.00

4000-Income Taxes

6110-Income Taxes

2,032,142.00

6115-Provision for Future Income Taxes

(1,400,000.00)

4000-Income Taxes Total

632,142.00

4100-Extraordinary & Other Items

6205-Donations

5,000.00

6310-Extraordinary Deductions

4100-Extraordinary & Other Iltems Total

5,000.00

Net Income

(2,334,459.12)
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RECONCILIATION BETWEEN FINANCIAL STATEMENTSAND FINANCIAL
RESULTSFILED:

Greater Sudbury Hydro Inc. advises that because the 2007 Audited Financial Statements do not
vary from the regulatory financia results filed in this Application, a reconciliation between

financia statements and financial results filed has not been provided.
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PROPOSED ACCOUNTING TREATMENT FOR PROJECTSWITH A PROJECT LIFE
CYCLE GREATER THAN ONE YEAR:

Greater Sudbury Hydro Inc. does not include the cost of funds in the capital cost of projects as

very few projects require more than one year for completion.
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INFORMATION ON PARENT AND SUBSIDIARIES
The 2007 Audited financia statements of the holding corporation, Greater Sudbury Utilities Inc.
areincluded in appendix A to this schedule.

A more detailed description of the group of companiesis set out in Exhibit 1, Tab 1, Schedule 13
(Corporate Entities Rel ationships Chart).

Greater Sudbury Hydro Inc. advises that it does not prepare a Management Discussion and
Anaysis (“MD&A") Report.
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